
AGENDA REPORT 
 
To: Mayor Pat Humphrey and the Clare City Commission  
From: Steven J. Kingsbury, MBA, CPFA, MiCPT 
 Treasurer, Finance and Technology Director 
Date: November 1, 2018 
Regarding: Nationwide 457 Deferred Compensation Plan Amendment  
 
For the Agenda of November 1, 2018 
________________________________________________________________________ 
 
Background   The City of Clare provides voluntary deferred compensation options for its 
employees to save for their retirement and other related financial needs.  Currently the City has 
contractual agreements with three firms for these services: the Municipal Employees' Retirement 
System of Michigan (MERS); Nationwide; and The Standard. 
 
Recently Nationwide informed the City that they are as of January 1, 2019 changing the 
Guaranteed Minimum Interest Rate (GMIR) on their Fixed Income Account which is one of 40 
investment options available to our employees.  Currently the minimum contractual interest rate 
that is guaranteed to be paid on this investment option is 3.50%.  It is important to note at this 
point that Nationwide pays interest on the Fixed Income Account using a quarterly determined 
Crediting Rate which is based upon market conditions and is equal to or greater than the GMIR. 
 
Nationwide is offering three options for this change as outlined within the enclosed correspondence 
and plan amendment documents.  In summary these options are as follows: 
 

• Option 1 - the GMIR will be reduced by Nationwide over a five-year period to .50%. 
 

• Option 2 - the same reduction in the GMIR will be implemented; the allowed annual 
transfer out of the fixed income account will be increased from 20% to 40%; and as a result 
of the increased transfer out option the Crediting Rate will be reduced to a rate that is less 
than what will be provided under Option 1, currently that reduction is .1%. 

 
• Option 3 - the current Fixed Income Account will be closed to new participants, no 

additional contributions will be allowed and a new Fixed Income Account will be 
available with an initial Crediting Rate of 1.2% and a GMIR of .5%. 

 
Issues & Questions Specified   Should the City Commission approve one of the  deferred 
compensation plan amendment options offered by Nationwide? 
  
Alternatives   

1. Approve one of the plan amendment options. 
2. Don’t approve any of the plan amendment options. 
3. Negotiate an alternative plan amendment option. 
4. Defer the matter to a future meeting. 

 
Financial Impact   There is no financial impact to the City of Clare. 
 
Recommendation   It is the recommendation of management that Option 1 be approved by the 
City Commission. 
  
Attachments  

1. Correspondence and Deferred Compensation Plan Documents from Nationwide. 
2. Resolution 2018-136. 
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Nationwide41 

is on your side 

Dear STEVEN J. KINGSBURY, 

RE: CITY OF CLARE 

Nationwide is proud to partner with the United States Conference of Mayors. As the endorsed sponsor 
administering 457(b) deferred compensation and 401(a) defined contribution plans, Nationwide works 
to help city employees save with confidence. Our goal is to help America's workers prepare for and live 
in retirement. 

One of the ways we work to achieve this goal is by periodically evaluating our suite of products, tools 
and resources. These evaluations lead to adjustments which allow for the continued delivery of an On 
Your Side ® service experience to you and your participants. 

We've recognized a need to change the Guaranteed Minimum Interest Rate of the fixed annuity 
contract available in your plan. As a contract holder, you have options. The following packet includes all 
the steps required to make the necessary changes to your plan. 

Next Steps 

As part of this change, we are asking you to consider the options outlined in the Guaranteed Minimum 
Interest Rate Change: Explanation of Options and take the associated actions by 11/20/2018. As 

Plan Sponsor, you have a responsibility to make decisions on behalf of the Plan regarding products and 
features available to your Plan participants. 

Please take time to review the options and sign and return the required documents to Nationwide. If 
you do not select one of the options provided, new contributions will no longer be accepted to your 
current Fixed contract. This includes, but is not limited to, payroll contributions, rollovers, transfers and 
exchanges. 

Questions? 

Refer to the enclosed FAQ for more information. If you have additional questions about this change or 
the options available for the adjustment, please contact our service center at 877-496-1630 or your local 
Nationwide Retirement Solutions Representative. Our specialists are available Monday through Friday, 
8 a.m . to 8 p.m. Eastern time. 

Thank you for your partnership as we mutually work to help your participants prepare for and live in 
retirement. 

Sincerely, 

Nationwide Retirement Solutions Tom Cochran 

CEO and Executive Director 

United States Conference of Mayors 

Nationwide Retirement Solutions and Notionwide Life Insurance Company (collectively 'Nationwide') have endorsement relationships with the 

United States Conference of Mayors. More information about the endorsement relationships may be found online at www.nrsforu.com. 

Nationwide, the Nationwide N and Eagle and Nationwide is an your side are service marks of Nationwide Mu tual Insurance Company. © 2018 

Nationwide. 

NRM-17093AO (05/18) 
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NationwideQl 
is on your side 

Guaranteed Minimum Interest Rate Change: Explanation of Options 

Please consider your available options before making a selection on the Guaranteed Minimum Interest Rate 

Change: Options Form (the Options Form). The Options Form and required documents can be found in the enclosed 

folder. 

1) Option One 

Your contract is amended to lower the Guaranteed Minimum Interest rate annually on the following schedule: 

The contract' s quarterly Crediting Rate 1 will continue to be set based on Nationwide's normal business practices 

and may vary depending on market conditions and investment performance. 

2) Option Two 

The contract is amended to lower the Guaranteed Minimum Interest Rate annually on the same schedule shown in 
Option One. Additionally, the per participant exchange and transfer limit is also increased from 20% to 40%. 

The contract's quarterly Crediting Rate will continue to be set based on Nationwide's normal business practices and 
may vary depending on market conditions and investment performance. However, because of the increased 
exchange and transfer limit, the Crediting Rate under this option will be less than under Option One. At the time of 
this letter, this difference is 0.1% annually, but the variance is not guaranteed to remain at this level. 

3) Option Three (Default Option ) 

The existing balance in your current Fixed Contract will maintain the current GMIR for these existing balances only, 
unless otherwise agreed to by Nationwide and the Plan Sponsor. New contributions will no longer be accepted to 
your current Fixed contract. This includes, but is not limited to, payroll contributions, roll overs, transfers and 
exchanges. This change will be effective in 2019. 

Accordingly, you will need to provide direction for your participants' future allocations to replace their current Fixed 
allocation . Two options are available. If this option is chosen, you will also need to select a sub -option: 

A. Continue to offer Nationwide Fixed Contract. An application for a new Fixed contract is enclosed. This contract 

will be established with an initial Crediting Rate of 1.2% and a 0.5% GMIR. 

B. Utilize the Plan 's existing Default Investment Alternative (DIA). If the Participant does not elect a new 
investment to replace the Fixed option, it will be treated as if no investment direction has been given and the 
Default Investment Alternative will be used for future contributions. Your plan's current fund lineup can be 
viewed online at www.nrsforu .com. 

Please Note: if you do not take action, you are electing to place those participant allocations in your existing DIA. 
The participants will be notified of the change so that they may have the opportunity to change their allocation. 

'The Crediting Rate is the interest rate credited as an annual effective yield . 

2 
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Nationwide~ 
is on your side 

FAQ: Guaranteed Minimum Interest Rate 

What is changing? 

We're adj ust ing the GMIR to ensure we can continue offer ing current and future participants valuab le 
retirement plan so lutions. Accordingly, Nationwid e must align with t he market and gradua lly reduce the GMIR 
in our fixed annuity co ntracts. 

Why is Nationwide making this change now? 

As we survey the retirement plans market, we've recognized a need to change a feature of our product su ite
the Guaranteed Minimum Interest Rate (GMIR) ofthe fixed an nuity contract ava ilab le in your plan. Over the 
past five years, many providers have lowered their GM IRs. During that time, Nationwide did not take any 
act ion; however, interest rates have only increased modestly, creat ing an interest rate environment in wh ich 
we can no longer offer an above-market rate. 

For the last severa l yea rs, the industry has operated in a consistently low interest rate environment, which has 
directly impacted the investment returns avai lab le in the market. During this time, Nationwide has co ntinued 
to provide an above-market rate to participants invested in our fixed contract, but now recognizes the need to 
adjust the GMIR. 

What is a Crediting Rate? 

The Crediting Rate is the interest rate credited as an annual effect ive yield to partic ipants that are invested in 
the fixed annu ity on a dai ly basis. The Crediting Rate is determined on a quarterly basis by Nationwide and is 
different than the GMIR. 

What is a Guaranteed Minimum Interest Rate? 

The Guaranteed Minimum Interest Rate is the lowest Crediting Rate t hat Nationwide will credit to participant 
accou nts under the terms of t he contract. 

What is the difference between a Crediting Rate and a GMIR? 

While the quarterly Crediting Rate may vary depending on market cond itions and investment performance, the 
GMIR is the min imum interest rate estab lished under the Contract. It is meant to act as a floor, meaning 
regardless of market conditions or investment performance, participants with assets invested in the Contract 
will not receive a rate of return less than th e GMIR. 

3 
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What happens when the crediting rate wants to drop below the GMIR but is limited by the guarantee? 

Nationwide's goal is to pay a competitive cred it ing rate to part icipants. Reducing t he Guaranteed Min imum 
Interest Rate may not have a direct impact on the credit ing rate that is pa id to the part icipant . Even t hough 
Nationwide w ill annua lly step down the Guaranteed Min imum Interest Rate to 0.5%, the cred it ing rate may 
change quarte rl y. An d whil e it may be red uced occas iona lly due to market cond it ions or investment 
perfo rmance, it w ill never drop be low t he Guaranteed M inimum Interest Rate. See the graphic be low: 
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Guaranteed Minimum Interest Ra te 

What can I expect from Nationwide? 

You can expect Nationwide to cont inue to offer a competit ive cred iting rate to your part icipa nts. Our 
goa l is to help Amer ica's workers prepare for and live in retirement and we w ill he lp do this t hrough t he 
products and serv ices that we offer. Nationwide can also provi de materia ls and tools to help 
commun icate this change to affected part icipants upon request. 

The following applies to Options 1 or 2 only: 

When will the change to the GMIR be effective for Options 1 and 2? 

This adjustment wil l begin in the f irst quarter of 2019, mean ing part icipants with assets invested 
in t he f ixed annu ity contract w il l sti ll receive the ir current GMIR throughout 2018. Add it iona lly, 
t he GMI R w ill step down over a period of five years, giving partic ipants ample time to evaluate 
future asset allocation decis ions. Please refer to t he Guarant eed Minimum Interest Rate 
Amendment: Option Sheet for an il lustration of the schedu le. 

What is the schedule of the GMIR step down? 

Please note : reducing the GM IR may not have a direct impact on t he cred iting rate that is paid 
to t he part icipant. Even t hough Nat ionwide w ill gradua lly step down t he GM IR to 0.5%, the 
crediting rate may change quarterly . And whi le it may be reduced occasionally due to market 
conditions or investment performance, it w il l never drop below t he GMI R. 

What is the exchange and transfer limit under Option 2? 

The percentage ofthe part icipant's assets invested in t he contract which can be excha nged or 
transferred out of t he contract per year. If the lim it is exceeded, no further excha nges or 
transfers w ill be perm itted unt il t he fo llowing year . 

4 
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Nationwide~ 
is on your side 

Guaranteed Minimum Interest Rate Change: Options Form 

Plan Name: CITY OF CLARE 

Please select only one of the options below, sign the bottom of this page, and 
return both this Options Form and any required documents by 11/20/2018. 

[_ 1 Option One: Crediting Rate 
~ Return Signed Options Form 
~ Return Signed Amendment 

[_ 1 Option Two: Increased Participant Level Exchange and Transfer Limit 
~ Return Signed Options Form 
~ Return Signed Amendment 

Please Note: if you do not take action, you are electing to place those participant 

allocations in the most conservative investment option in the plan's core fund line up. 

The participants will be notified of the change so that they may have the opportunity 

to change their allocation. 

The signed documents can be returned to Nationwide in one of three ways: 

• Return in the provided envelope 

• Scan and email toNRSFORU@nationwide .com 

• Fax directly to 1-877-677-4329 

For information about each option, please refer to the Guaranteed Minimum 

Interest Rate Change: Explanation of Options. 

Plan Sponsor Signature Date 

By signing abave, I certify that I have the authority to act on behalf of the Plan and that I have fully reviewed the 
information pravided to me. The unregistered graup variab le and fixed annuity is issued by, and any guarantees 
are subj ect to the claims-paying ability oJ, Nationwide Life Insurance Company, Calumbus, OH. 

Nationwide, the Nationwide N and Eagle and Nationwide is on your side are service marks of Nationwide Mutual 
Insurance Company. © 2018 Nationwide. 

PNM-17094AO (05/18) 

OPTION 1 

Or 

OPTION 2 

REQUIRED 

DOCUMENTS 
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NATIONWIDE LIFE INSURANCE COMPANY 
ONE NATIONWIDE PLAZA 

COLUMBUS, OHIO 43215 
 

Amendment 
to 

Group Flexible Purchase Payment Deferred Fixed Annuity Contract 
 
General Information Regarding this Amendment 
 
This amendment is made a part of the Group Flexible Purchase Payment Deferred Fixed Annuity Contract 
(“the Contract”) to which it is attached.  Non-defined terms shall have the meaning given to them in the 
Contract. 
 
WHEREAS, the above-referenced group annuity contract was issued to the Contract Owner for the benefit 
of the Participants and their Beneficiaries in the Contract Owner’s Plan by Nationwide Life Insurance 
Company ("Nationwide"); and 
 
WHEREAS, Nationwide and the Contract Owner wish to modify this Contract pursuant to the Alteration or 
Modification section of the Contract,  
  
NOW, THEREFORE, pursuant to the agreement of Nationwide and the Contract Owner, the Contract is 
hereby modified as follows: 
 
1. DEFINITIONS 
 

The following definitions are hereby deleted from the contract in their entirety and replaced with 
the following: 
 

Annual Guaranteed Interest Rate - The minimum guaranteed interest rate applied to the 
Fixed Account for a calendar year.  Nationwide determines this rate at its sole discretion.   

 
Quarterly Guaranteed Interest Rate - The minimum guaranteed interest rate applied to the 
Fixed Account for a calendar quarter.  This rate may be equal to or greater than the applicable 
Annual Guaranteed Interest Rate.  Nationwide determines this rate at its sole discretion.   

 
Guaranteed Minimum Interest Rate - A minimum interest rate established under the 
Contract.  All rates under the Contract are guaranteed to be at least as great as the Guaranteed 
Minimum Interest Rate. 

 
2. CONTRACT EXPENSES 
 

The “CONTRACT EXPENSES” section of the Contract is hereby deleted in its entirety and 
replaced with the following: 

 
CONTRACT EXPENSES 
 
Nationwide is authorized to deduct the applicable charges described herein.  The contract 
charges described herein are deducted from Participant Accounts. 
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Contract Maintenance Charge 
 
Nationwide may deduct a Contract Maintenance Charge.  The Contract Maintenance Charge 
is a flat dollar fee deducted from the Contract Value.  If this charge is deducted by 
Nationwide, the amount and frequency is stated on the Contract Specifications Page.  Unless 
otherwise agreed to by Nationwide in writing, the Contract Owner will determine how this 
charge is to be allocated and deducted from Participant Accounts. 
 
Participant Account Charge  
 
Nationwide may deduct a Participant Account Charge from each Participant Account.  The 
Participant Account Charge is a flat-dollar fee. If this charge is deducted by Nationwide the 
amount and frequency is stated on the Contract Specifications Page. 
 
Plan Expenses and Additional Service Charges 
 
The Contract Owner may elect to have expenses associated with the Plan or fees associated 
with additional services provided to Participants deducted from the Contract Value.  If any 
charges associated with such Plan expenses or additional services are deducted from the 
Contract Value, Nationwide and the Contract Owner will agree in writing, and in advance, to 
the amount of charges associated with the Plan expenses or additional services to be deducted 
and how these deductions will be apportioned among the Participant Accounts.   
 
Additional Expense Charges 
 
If the Contract Owner requests Nationwide to perform additional services related to the 
Contract, but not specifically described herein, then Nationwide may deduct charges for such 
services from the Contract Value.  Nationwide and the Contract Owner will agree in writing, 
and in advance, to the amount of charges associated with the additional services described 
herein and how these deductions will be apportioned among the Participant Accounts.  
 
Premium Charges 
 
Nationwide will deduct from the Contract Value, the amount of any premium taxes levied by 
a state or any other government entity upon Purchase Payments received by Nationwide.  The 
method used to recoup premium taxes will be determined by Nationwide at its sole discretion 
and in compliance with applicable state law.   

 
3. INTEREST CREDITING UNDER THE CONTRACT 
 

The INTEREST CREDITING UNDER THE CONTRACT section of the Contract is hereby 
deleted in its entirety and replaced with the following:   

 
INTEREST CREDITING UNDER THE CONTRACT 
 
The Contract provides an Annual Guaranteed Interest Rate and a Quarterly Guaranteed 
Interest Rate. The Contract also provides a Guaranteed Minimum Interest Rate which is listed 
on the Contract Specifications Page.  Nationwide credits interest to the Contract at these rates 
that it prospectively declares.  At no time will there be an interest rate declared that is lower 
than the Guaranteed Minimum Interest Rate.  Interest rates are determined at the sole 
discretion of Nationwide, and Nationwide reserves the right to modify the Guaranteed 
Minimum Interest Rate upon notice to the Contract Owner in accordance with the Alteration 
and Modification section of the Contract.  Nationwide declares all of its rates as annual 
effective yields.  Nationwide reserves the right to discontinue accepting additional Purchase 
Payments and Transfers and Exchanges to the Contract at any time. 
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Contract guarantees are supported by the general account of Nationwide and are not insured 
by the FDIC, NCUSIF or any other agency of the Federal government.  The Contract is non-
participating and will not share in any surplus of Nationwide. 
 
Guaranteed Interest Rates 
 
No later than the last Business Day of a calendar year, Nationwide declares the Annual 
Guaranteed Interest Rate for the Contract for the next calendar year.  In addition, no later than 
the last Business Day of a calendar quarter, Nationwide will declare the Quarterly Guaranteed 
Interest Rate, that is calculated on an annualized basis, to be credited for the next calendar 
quarter.  Notwithstanding the preceding, the Withdrawal Value will be subject to a market 
value adjustment described herein due to termination. 
 
Crediting Interest to the Contract 
 
Nationwide interest rates are all declared as annual effective yields.  An effective yield takes 
into account the effect of interest compounding.  Nationwide credits interest to the Contract 
Value on each Business Day.  Annual effective yields are converted by Nationwide into a 
daily interest rate factor.  The current Contract Value is calculated by taking the daily interest 
rate factor and multiplying it by the previous Business Day’s Contract Value.   Because 
interest is credited only on Business Days, interest from multiple non-Business Days (e.g., 
days falling on a weekend or holidays) accumulate and are credited on the next available 
Business Day. 
 
Calculating the Contract Value 
 
The Contract Value on any given Business Day is equal to: 

(1) total Purchase Payments allocated to the Contract; plus 
(2) the daily interest earned; plus 
(3) Exchanges or Transfers to the Contract; minus 
(4) Exchanges or Transfers out of the Contract; minus 
(5) Withdrawals from the Contract; minus 
(6) Participant Benefit Payments; minus 
(7) any applicable Contract Maintenance Charge, the aggregate Participant Account 

Charge, charges associated with plan expenses or additional services, additional 
expense charges, and premium taxes that are applied to Participant Accounts. 

 
Calculating a Participant Account Value under the Contract 
 
A Participant Account Value on any given Business Day is equal to: 

(1) total Participant Contributions allocated to the Contract; plus 
(2) the daily interest earned on the Participant’s Account; plus 
(3) Exchanges or Transfers to the Contract; minus 
(4) Exchanges or Transfers out of the Contract; minus 
(5) Withdrawals from the Contract; minus 
(6) Participant Benefit Payments; minus 
(7) any applicable Contract Maintenance Charge, the aggregate Participant Account 

Charge, charges associated with plan expenses or additional services, additional 
expense charges, and premium taxes that are applied to Participant Accounts. 
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4. PURCHASE PAYMENTS 
 

The PURCHASE PAYMENTS section of the Contract is hereby deleted in its entirety and 
replaced with the following:   

 
PURCHASE PAYMENTS  
 
Acceptance of Purchase Payments 
 
Purchase Payments, representing Participant Contributions or other Plan contributions on 
behalf of Participants to Participant Accounts, will be made directly to Nationwide at the 
address listed on the Contract Specifications Page. Nationwide will only accept Purchase 
Payments denominated in the currency of the United States of America. Nationwide may 
accept Purchase Payments in another manner, such as securities in-kind subject to the 
following: 
 

(1) The Contract Owner provides advance notice to Nationwide and any specific 
information requested by Nationwide regarding the nature of the Purchase Payment; 
and 

(2) Nationwide provides its written consent to accept the Purchase Payment.  
 
In addition, Nationwide reserves the right to discontinue accepting additional Purchase 
Payments at any time. 
 
Processing of Purchase Payments 
 
Purchase Payments will be applied to the Contract as described on the Contract Specifications 
Page.  If the allocation of the Purchase Payment is not identified by the Contract Owner 
concurrently with Nationwide’s receipt of the Purchase Payment or if the Purchase Payment is 
lacking any other supporting information reasonably necessary for Nationwide to process the 
Purchase Payment, Nationwide may return the Purchase Payment to the Contract Owner, 
without any further liability on the part of Nationwide.   
 
Crediting and Recapture 
 
To the extent permitted by law, Nationwide may in its discretion, credit additional amounts to 
the Purchase Payments.  Typically, these credits are done at the request of the Contract Owner 
and are designed to cover expenses incurred by the Contract Owner upon leaving a previous 
investment provider.  Nationwide anticipates recouping these expenses over time through 
managing of credited interest rates to take into account any additional crediting.  In the event 
the Contract is terminated prior to recouping the costs associated with providing these credits, 
Nationwide will subtract the remaining unrecouped expenses associated with these credits 
from the Withdrawal Value. 
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5. EXCHANGES AND TRANSFERS 
 

The EXCHANGES AND TRANSFERS section of the Contract is hereby deleted in its entirety 
and replaced with the following:   

 
Exchanges and Transfers to and from the Fixed Account 
 
Nationwide will generally accept Exchanges and Transfers to the Contract.  Nationwide 
reserves the right to discontinue accepting Exchanges and Transfers to the Fixed Account at 
any time. 
 
Exchanges and Transfers out of the Fixed Account are subject to certain limitations.  The 
Contract Owner elects at the time of application to accept a Participant level Exchange and 
Transfer limitation or an aggregate Contract level Exchange and Transfer limitation.  
Liquidations of Contract Value via Exchange and Transfer are combined into a single 
percentage limitation.  The type of limitation and percentage limitation are listed on the 
Contract Specifications Page.   

Nationwide, in its sole discretion, may agree not to impose any Exchange or Transfer 
restrictions.  If no such Exchange or Transfer restrictions will be imposed, this will be 
reflected on the Contract Specifications Page.  In the event that Exchange or Transfer 
restrictions are imposed under the Contract, Nationwide may agree to waive any Exchange 
and/or Transfer restrictions listed on the Contract Specification Page on Exchanges and 
Transfers involving Participants actively utilizing asset allocation models or asset allocation 
services available under the Plan.  
 
All Exchange and Transfer limitations are set, or reset, on a calendar year basis.  The 
permissible Exchange and Transfer amount cannot be rolled from year to year or otherwise 
“banked” for utilization in subsequent calendar years. 
 
The Contract Owner may request to change the type of Exchange and Transfer limitation for 
the next calendar year if Nationwide receives, in a form acceptable to Nationwide, the request 
by at least ninety (90) days prior to the end of the preceding calendar year.  
 
All Exchanges to and from the Fixed Account are done in conjunction with a Companion 
Investment Option.  In order for Nationwide to accept Exchanges to or from a Companion 
Investment Option, the Contract Owner must identify the Companion Investment Option to 
Nationwide in writing and Nationwide must agree to accept Exchanges to or from the 
identified Companion Investment Option.  Nationwide may discontinue accepting Exchanges 
to or from a Companion Investment Option by giving the Contract Owner at least thirty (30) 
days advance written notice. 
 
In the event the Contract Owner elects to add a Companion Investment Option to the Plan 
with characteristics in structure, investment time horizon, rate setting, or any other 
characteristics that could compel on-going Exchanges between the Fixed Account and such 
Companion Investment Option, the Contract Owner shall provide Nationwide with notice of 
the addition of such a Companion Investment Option to the Plan at least ninety (90) days prior 
to the addition of such Companion Investment Option.  If such a Companion Investment 
Option is added to the Plan, then Nationwide may impose an equity wash that prohibits direct 
Exchanges between the Fixed Account and such Companion Investment Option.  Nationwide 
will notify the Contract Owner in the event an equity wash will be imposed with regard to 
Exchanges with a Companion Investment Option and the Fixed Account. 
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Nationwide processes Transfer requests within seven (7) Business Days of the date the 
request is received and accepted by Nationwide from the Contract Owner on behalf of the 
Participant, or directly from the Participant if permitted by the Plan.  Nationwide may require 
Transfer requests to be on a form it provides. 
 
Sixty Month Exchange or Transfer Program 
 
If the Contract Owner has elected a Participant level Exchange and Transfer limitation, 
Nationwide may permit Participants to direct the complete liquidation of amounts attributable 
to a Participant Account that are allocated to the Fixed Account via a monthly Exchange or 
Transfer over a period of sixty (60) months.  Nationwide may, in its sole discretion, permit the 
Contract Owner, on behalf of a Participant, to direct the complete liquidation of amounts 
attributable to a Participant Account that are allocated to the Fixed Account via monthly 
Exchange or Transfer over a period of sixty (60) months.  Any such sixty (60) month 
Exchange or Transfer shall be subject to the following. 
 

1) The amount to be Exchanged each month is equal to the value of the Fixed 
Account of the Participant Account divided by the number of remaining months 
until the 60 month Exchange or Transfer program is completed. 

2) Any additional Participant Contribution, Exchange and/or Transfer to the Fixed 
Account of a Participant Account where the 60 month Exchange or Transfer 
program is in effect will result in immediate cancellation of any additional 
Exchanges or Transfers under this program. 

3) If the Participant level Exchange limitation (whether the percentage limitation or 
number of transactions limit) has been met in the calendar year in which the 
request to initiate the 60 month Exchange or Transfer program is received, 
Nationwide will reject the request.  The request may be made again beginning 
on the first day of the next calendar year. 

4) The 60 month Exchange or Transfer program is only available for Participant 
Account Values of at least $1,000. 

 
6. TERMINATION AND WITHDRAWALS 
 

The TERMINATION AND WITHDRAWALS section of the Contract is hereby deleted in its 
entirety and replaced with the following:  

 
In the event Nationwide provides annuity payment options to Retired Participants, 
notwithstanding anything in the Contract to the contrary, including Contract termination, 
Nationwide will retain the assets attributable to Retired Participants that are receiving annuity 
payments from Nationwide. 
 
Termination by the Contract Owner 
 
The Contract Owner may terminate the Contract at any time by notifying Nationwide in 
writing.  Once Nationwide receives the notice to terminate, the Contract will be terminated in 
one-hundred and twenty (120) days (“effective date of termination”).  Thirty (30) days 
following Nationwide’s receipt of the written notification to terminate, Nationwide will no 
longer accept any additional Purchase Payments to the Contract, except by mutual agreement 
with the Contract Owner.  Upon payment of the Withdrawal Value, Nationwide and the 
Contract Owner will be relieved of any additional responsibilities under the Contract. 
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Termination by Nationwide 
 
Nationwide may terminate the Contract at any time by notifying the Contract Owner in 
writing.  Once the Contract Owner receives the notice to terminate, the Contract will be 
terminated in one-hundred and twenty (120) days (“effective date of termination”).  Thirty 
(30) days following the Contract Owner’s receipt of the written notification to terminate, 
Nationwide will no longer accept any additional Purchase Payments to the Contract, except 
by mutual agreement with the Contract Owner.  Upon payment of the Withdrawal Value, 
Nationwide and the Contract Owner will be relieved of any additional responsibilities under 
the Contract. 
 
Payment of the Withdrawal Value 
 
At least thirty (30) days prior to the effective date of termination, the Contract Owner must 
elect one of the two Withdrawal methods listed below for amounts attributable to the 
Contract. 
 

1) Lump-sum Payment.  If the Contract Owner elects to have funds Withdrawn 
from the Contract in one-lump sum payment, Nationwide will pay to the 
Contract Owner the Withdrawal Value of amounts attributable to the Contract 
less a market value adjustment if the present value of amounts attributable to the 
Withdrawal are less than the present Contract Value of such amounts.  The 
market value adjustment is determined by Nationwide at its sole discretion, but 
will be done in a manner consistent with making a reasonable approximation of 
the present value of assets attributable to the Contract.  Nationwide will provide 
the Contract Owner the current procedures it uses to determine the market value 
adjustment upon request. 

2)  Sixty (60) Monthly Installments.  If the Contract Owner elects to have funds 
Withdrawn from the Contract in sixty (60) monthly installments, Nationwide 
will begin installment Withdrawals no later than ninety (90) days following the 
effective date of termination of the Contract, unless otherwise mutually agreed 
by the Contract Owner and Nationwide.  The amount of each installment is 
determined by the following: 

 
a) The Contract Value on the date before the installment is Withdrawn; 

divided by 
b) the number of remaining installments. 

 
Contract Withdrawals in addition to installment Withdrawals will not be permitted, nor will 
any Exchanges or Transfers be permitted.  
 
Recapture of Acquisition Expenses 
 
If Nationwide has provided any additional credits to the initial Purchase Payment that have not 
been recouped upon termination, Nationwide will deduct any unrecouped expenses associated with 
such credits from the Withdrawal Value.  
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7. This Amendment is made a part of the Contract to which it is attached.  To the extent the terms of 
the Contract, which include any previous amendments or endorsements, are contrary or 
inconsistent with the terms of this Amendment, this Amendment shall control the Contract 
accordingly.  Non-defined terms shall have the meaning given to them in the Contract.  

 
 
IN WITNESS WHEREOF, the parties have caused this Amendment to be executed this ___ day of 
________, 201__. 
 
APPROVED: 
 
 
CONTRACT OWNER:  ___________________ NATIONWIDE LIFE INSURANCE 

COMPANY: 

 
By: ___________________________________ By: ______________________________ 
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OPTION 3 

REQUIRED 

DOCUMENTS 

~. Nationwideal U is on your side 

Guaranteed Minimum Interest Rate Change: Options Form 

Plan Name: CITY OF CLARE 

Please select only one of the options below, sign the bottom of this page, and 
return both this Options Form and any required documents by 11/20/2018. 

[_1 Option Three: New Investment Option 
Select a sub-option: 

[_1 A. Sign a new Nationwide Fixed Application 

» Return Signed Options Form 
» Return Signed Nationwide Fixed Application 

[ __ 1 B. Use existing Default Investment Alternative or name a new 

default investment option 

» Return Signed Options Form 
» Return Signed Default Investment Alternative Election Form 

Please Note: if you do not take action, you are electing to place those participant 

allocations in your existing Default Investment Alternative on file, or in the most 

conservative investment option in the plan's core fund line up if a DIA does not exist. 

The participants will be notified of the change so that they may have the opportunity 

to change their allocation. 

The signed documents can be returned to Nationwide in one of three ways: 

• Return in the provided envelope 

• Scan and email toNRSFORU@nationwide.com 

• Fax directly to 1-877-677-4329 

For information about each option, please refer to the Guaranteed Minimum 

Interest Rate Change: Explanation of Options. 

Plan Sponsor Signature Date 

By signing abave, I certify that I have the autharity ta act on behalf of the Plan and that I have fully reviewed 
the information provided to me. The unregistered graup variable and fixed annuity is issued by, and any 
guarantees are subject ta the claims-paying ability oj, Nationwide Life Insurance Company, Columbus, OH. 

Nationwide, the Natianwide N and Eagle and Nationwide is on your side are service marks of Nationwide 
Mutual Insurance Company. © 2018 Nationwide. . 

PNM-17095AO (05/18) 



APPLICATION FOR 

D GROUP FLEXIBLE PURCHASE PAYMENT DEFERRED FIXED ANNUITY CONTRACT 
ullderwrittell by 

Nationwide Life Ins\II'ance Company 
One Nationwide Plaza 
Columbus, Ohio 43215 

11-877 -677 -36781 

APPLICANT 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 0he HA pplicant"1 applies to be the Contract O,vner or 
a Group Flex ible Purchase Payment Deferred Fixed Annu ity Contract (the HContract") underwrillen by Nat ionwide Life Insurance Company (HNationwide"). 

The Group Flex ible Purchase Payment Deferred F ixed Annu ity Contract applied for wi ll become effective on the HEffective Date of Contract" if the initial Purchase 
Payinent and thi s application are accepted by Nationwide. In the event the initial Purchase Payment or thi s application are not accepted, Nationwide's li ability wi ll be 
limited to a return of the initia l Purchase Payment, and any subsequent Purchase Payments remilled. 

PURCHASE ]'A YMENT 

Applicant agrees to permit Participants in its Plan to allocate Purchase Payments to the Contract as of the "Effective Date of Contract". 

TRANSFER AND EXCHANGE LIMITATION ELECTION 

Elect One: 

D Contract Level Aggregate Exchange Limitation (the limitation on Outgoing Exchanges from the Fixed Account is determined based on total assets he ld in the 
Contract 's Fixed Account's va lue under the Contract· as of the last Business Day preceding the current calendar year). 
D Participant Level Exchange Limitation (the limitation on Outgoing Exchanges from the Contract is applied to each Participant Account under the Contract. The 
Contract Owner, or its designated Record Keeper is responsibl e for apply ing thi s limitation). 

STATE INSURANCE FRAUD WARNINGS 

FOR DC RESIDENTS ONLY: WARNING: it is a crime to provide fal se or 
misleading information to an insurer for the purpose of deli·auding the insurer 
or any other person. Penalties include imprisonment and/or fines . In addition, 
an insurer may deny insurance benefits if fal se information materially related 
to a claim was provided by the appl icant. 
NOTICE TO FL, MN, ND, SC, SD, TX AND VT RESIDENTS ONLY: 
Annu ity payments, death benefit s, surrender values, and other Contract Values 
are subj ect to a market va lue adjustment, and are not guaranteed as to fi xed 
dollar amount, unless otherwise specified. 
NOTICE TO OK AND I'A RESIDENTS ONLY: Any person who 
knowingly and with intent to defraud any insurance company or other person 
files an app lication far insurance or statement of claim containing any 
materially fa lse in format ion or conceals for the purpose of misleading, 
information concerning any fact material thereto commits a fra udulent 
insurance act, which is a crime and subjects such person to criminal and civi l 
penalties. 

IADDlTlONAL STATE NOTICES 

FOR WA RESIDENTS ONLY: Any person who know ingly presents a false 
or fraudul ent cla im for payment of a loss or knowing ly makes a fa lse 
statement in an application l'or insurance may be guilty of a criminal offense 
under state law. 
NOTICE TO AR, CO, KY, LA, ME, NM, OH, AND TN RESIDENTS 
ONLY: Any person who, knowingly and with intent to injure, deli·aLld or 
deceive any insurance company or other person, files an app lication far 
insurance or statement of claim containing any materially fal se inf'ormation or 
conceals for the purpose of misleading, information concerning any fact 
materia l thereto comm its a fraudu lent insurance act, which may be a crime and 
may subject such person to criminal and civil penalties, fines, imprisonment, 
or a denia l of insurance benefits. 
FOR N,J nESIDENTS ONLY: Any person who includes any fa lse or 
misleading information on an application for an insurance policy is subject to 
criminal and civil penalties. 

Fon FL RESIDENTS ONLY: Any person who knowingly, and with intent to injure, defraud, or dece ive any insurer fil es a statement of c laim or an application 
containing any fa lse, incomplete, or misleading information is guilty ora felony of the th ird degree. 

SIGNATURES 

~------------------------, ~~--. 

DYes D No 

DYes D No 

Do yo u have ex ist ing life insurance or annuity contracts? 

Will the applied for Contract replace any ex isting life insurance or annuity contracts? 

[(Authori zed Signature of Applicant)] 

[(Title)] 

DYes D No Do you have any reason to believe the Contract applied for is to replace exist ing annuiti es or insurance? 

[(Authori zed Nationwide Agent/Representative Signature)] 

[(T itle)] 

Florida License Identification #: (F lorida Agents on ly) _____________________________________________ _ 

NRA-0105AO.] 

Date 

Date 

(Standard) (10/2007) 



 

RESOLUTION 2018-136 
 
A RESOLUTION OF THE CLARE CITY COMMISSION APPROVING AN 
AMENDMENT TO THE DEFERRED COMPENSATION PLAN AGREEMENT 
BETWEEN THE CITY AND NATIONWIDE. 
 

WHEREAS, the City of Clare provides its employees voluntary deferred 
compensation options for their retirement and other related personal financial needs.  
These services are currently provided through contractual agreement by the Municipal 
Employees' Retirement System of Michigan (MERS), Nationwide and The Standard; 
 

WHEREAS, recently Nationwide informed the City of a change that they are 
implementing for one of the forty investment options available for our employees, that being 
a reduction over a five-year implementation period in the Guaranteed Minimum Interest Rate 
that is to be paid on their Fixed Income Annuity account from the current 3.50% to .50%; 

 
WHEREAS, Nationwide has offered three options for the implementation of this 

change, each of which the City has thoroughly, diligently and carefully reviewed.  
 

NOW THEREFORE, BE IT RESOLVED THAT the City Commission of the 
City of Clare hereby approves the Option 1 amendment to the Fixed Income Investment 
Annuity Account of the Nationwide deferred compensation Plan Agreement. 

 
BE IT FURTHER RESOLVED THAT the City Commission of the City of Clare 

hereby authorizes and directs Steven Kingsbury, City Treasurer and Finance Director to 
execute, sign and deliver the required Plan Agreement Amendment documents to Nationwide. 
 
ALL RESOLUTIONS AND PARTS OF RESOLUTIONS INSOFAR AS THEY 
CONFLICT WITH THE PROVISIONS OF THIS RESOLUTION BE AND THE 
SAME ARE HEREBY RESCINDED. 
 
The Resolution was introduced by Commissioner     and supported by 
Commissioner       .   The Resolution declared adopted by the following roll call vote: 
 
YEAS:         
 
NAYS:                
     
ABSENT:          
 
Resolution approved for adoption on this 5th day of November 2018. 
 
 
 
_______________________________ 
Diane Lyon, City Clerk 
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